PRESS RELEASE

JANUARY 26, 2000

STAR CRUISES ANNOUNCES RECORD FOURTH QUARTER AND FULL
YEAR EARNINGS FOR 1999
Star Cruises PLC announced a fourth consecutive record net income of US$25.3 million
(US 4.1 cents earnings per share) on revenue of US$114.4 million for its fourth quarter
ended December 31, 1999 as compared to US$11.1 million (US 1.8 cents earnings per
share) on revenue of US$72.7 million in the same quarter of 1998 (excluding the results
of the discontinued North American cruise operations in 1998).
For the fourth quarter of 1999, revenues increased 57% and operating income increased
58%, whilst net income and earnings per share increased 128% over the comparable
quarter of 1998. During the quarter, earnings and revenues growth were driven by
capacity increase in available berth days by 52%, improved occupancy of 101% in the
fourth quarter of 1999 compared to 87% in 1998 and improved revenue yields (revenue
per available berth day) by 3.6% as compared with the same quarter of 1998.
Net income for the full year ended December 31, 1999 was a record US$90.2 million (US
14.4 cents earnings per share) on revenue of US$391.7 million compared to net income
of US$39.1 million (US 7.0 cents earnings per share) on revenue of US$268.5 million for
the same period last year (excluding the results of the discontinued North American
cruise operations in 1998). The full year results are audited by PricewaterhouseCoopers.
For the full year of 1999, revenues increased 46%, net income increased 130% and
earnings per share increased by 106% over the same period in 1998. Earnings and
revenues growth in the year were also driven by capacity increase of 39% in available
berth days compared with last year. Occupancy for the full year was 101% compared to
88% for the previous year and gross revenue yields was US$194 as compared with
US$185, an increase of 5%.
The record results for 1999 were also due to continued costs control and economies of
scale resulting in lower cost per passenger cruise day. The improvements in
occupancies, yields and profitability were broad based in all market segments and ships.
For the year of 1999, Star Cruises' financial performance for EBITDA (Earnings Before
Interest, Tax, Depreciation and Amortisation), Operating Income and Net Income on a
per available berth day and operating margins ranks second in the world cruise industry.
The 101% occupancy for 1999 demonstrates that Star Cruises can reach the industry
norm of exceeding 100% occupancy. Star Cruises 1999 performance surpassed almost
all analysts' expectations.
"Star Cruises is very pleased with this fourth consecutive quarter of earnings growth and
being second in the world cruise industry in terms of profitability margins and profit per
available berth day. We only have the impact of one megaship for a full year and the
second megaship for 3 months in 1999. We look forward to the year 2000 when our
available berth capacity will increase 45% over 1999," says Dato K T Lim, Chairman of
Star Cruises.
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The vision of NCL and Orient Lines joining Star Cruises to become "The First Global
Cruise Line in the World" is expected to be achieved on February 4, 2000 when a new
Board of NCL is expected to be voted in. Star Cruises is expected to have more than
50% of the fully diluted votes with its own shareholdings and other shareholders who
support the vision of a combined Star, NCL and Orient Lines.
Star Cruises will be soliciting proxies from all shareholders for the shareholders meeting
on February 4, 2000. In this regard, Star Cruises appreciates the support of shareholders,
such as Mr Gerry Herrod, founder and former Chairman of Orient Lines and until recently
a Board Member of NCL who shares this vision and has given Star Cruises his
irrevocable proxy for his entire shareholding.
"We will nominate a slate of new Directors for NCL which includes Mr Ole Lund as the
Chairman to ensure that NCL will have new directions and reach profitability standards of
the cruise industry," Dato' K T Lim further added.
"We have launched the SuperStar Taurus for the Japanese and Korean mass markets
and response from these two markets are extremely positive. SuperStar Taurus as "The
Most Exciting and Affordable Cruise Ship in Japan and Korea" will grow the awareness
of cruising in Japan and Korea and increase Star Cruises brand name in these two
countries," says Mr Colin Au, President and Chief Executive of Star Cruises. "The Year
2000 will see significant improvement for Star Cruises due to the significant 45%
increase in available berth days and the continued economies of scale of our operations.
Star Cruises continues to win all cruise awards in Asia-Pacific and Star Cruises' position
will be strengthened in Japan and Korea due to SuperStar Taurus. Star Cruises is a
household name in almost all Asia-Pacific countries."
Star Cruises, "The Leading Cruise Line in Asia-Pacific", is one of the five largest cruise
lines in the world. By 2004, Star Cruises will have a fleet of 12 vessels with lower berth
capacity of about 18,000 and an annual growth of 25% per year for the corresponding
period. With NCL and Orient Lines, Star Cruises will become "The First Global Cruise
Line in the World" and the joint third largest cruise line in the world.
The entry barriers to the cruise industry are very high as demonstrated by the dominant
market share of the leading cruise companies. With investments in cruise infrastructure
throughout Asia-Pacific, exclusive marketing arrangements with most key tour operators,
building of new megaships with the most number of alternative restaurants, best cruise
service with 50% more crew to passengers than other ships and multi-language and
multi-cultural approach to cruise operations, Star Cruises has sustainable competitive
advantages to ensure its dominant position in Asia-Pacific.
Star Cruises has also one of the youngest and most modern cruise fleets in the world
with the highest safety standards having its own US$5.0 million ship simulator for training
of all officers and voyage data records or "black boxes" for all ships. In addition to
training its own officers, Star Cruises is also training officers for other shipping lines such
as 300 officers a year for A P Moller/Maersk.
Star Cruises ships are based throughout Asia-Pacific with Singapore, Port Klang
(Malaysia), Phuket and Bangkok (Thailand), Hong Kong, Taipei (Taiwan), Fukuoka and
Kobe (Japan) and Pusan (Korea) as ports of embarkation.
Star Cruises has offices in Asia (China, Hong Kong, India, Indonesia, Japan, Korea,
Malaysia, Philippines, Singapore, Taiwan and Thailand); Australia (Sydney, Melbourne,
Brisbane and Perth), Europe (Austria, Germany, Sweden and United Kingdom) and the
United States of America. With a number of branches in some countries such as China,
India and Australia, Star Cruises is represented in 25 locations worldwide.
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Attached are the quarterly results for the fourth quarter of 1998 and 1999, the audited full
year results for the years ended December 31 of 1998 and 1999, prepared in
accordance with US GAAP.
Certain statements in this press announcement are forward-looking statements. Such
forward-looking statements are not guarantees of future performance and involve known
and unknown risks, uncertainties and other factors, which may cause the actual results,
performances or achievements to differ materially from future results, performance or
achievements expressed or implied in such forward-looking statements. Such factors
include general economic and business conditions, changes in cruise industry
competition, weather and other factors.
'Star Cruises' completely new web-site is at www.starcruises.com or
www.starcruises.com.my which provides more information on the cruise line and the
itineraries.
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